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A deep pool of resources for 2011

Water and waste water businesses have typically been seen as stable,
defensive investments which provide a predictable yield over a long
term horizon. However, investing in water stocks can be a challenge
for investors who want real exposure to the underlying fundamentals
driving the growth of the water industry and who also want some
geographic diversification. For example, there are very few public
companies which generate 50% or more of their revenue from water
and wastewater, and water is typically a local business. In addition,
water utilities are not generally capable of delivering enhanced returns.
This means that investment in the typical water stock either leaves
investors with a low risk/return profile and a limited actual water
exposure or a stock with a higher exposure to water but concentrated
geographic risk.

In 2010, Aqua Resources Fund Limited’s (“Aqua”) Investment
Manager’s team continued to build and solidify its global portfolio of
pure play water stocks, with investments which cover the UK,
Continental Europe, China, Thailand, South Korea, India, North and
South Africa, the Middle East, the US and Mexico.

These investments, spread as they are across different industry
segments, provide a wide range of diversified exposure to the global
water value chain by targeting a range of industrial markets (municipal,
food & beverage, pharmaceuticals, power, oil & gas), a wide variety of
treatment types (aerobic or anaerobic bio-treatment, filtration, zero-
liquid discharge), and different types of service provision (water
metering, pipe maintenance).

This diversification, in terms of country exposure and accessing
different markets and industry segments, leaves the portfolio in a
strongly defensive position and with several crucial differences to
traditional water investments — limited local concentration, extensive
pure play water exposure and the ability to target those markets where
growth is highest in order to deliver a heightened return.

The focus for 2011 will be to assist Aqua’s portfolio companies to
continue their growth by accessing FourWinds Capital Management’s
global network to best target the most attractive markets.

Global portfolio of Aqua’s direct investments in water as at 31 December 2010
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In particular in the next 12 months we expect to see very strong growth
in Sub-Saharan Africa and the MENA region as governments accelerate
their plans to improve, and in many cases create, robust water
infrastructure. The impact of substandard and overloaded water and
wastewater infrastructure combined with high population growth and
urbanisation on living standards and public health ensures that
governments across the region are more focused than ever on finding
the best solutions and finding them quickly.

Whilst South Africa leads the pack in terms of water and wastewater
infrastructure in sub-Saharan Africa (see chart below), its water
infrastructure has been described as “dysfunctional” and the government
has recently pledged to spend over £200 million on water services in
2011 alone.

Access to Improved Water Sources and Sanitation in Sub-Saharan Africa
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We expect that the next 12 months will see a renewed focus on water
re-use as countries and industrials continue to count the cost of
providing water as they waste resources through the discharge of
treated effluent water. In Europe energy recovery looks set to continue
to be a theme and, as the debate over global food stocks continues to
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One of Aqua’s portfolio companies, Bluewater Bio International (“BBI”),

already commands a strong position in South Africa having recently won
the contract for a wastewater treatment plant upgrade outside of
Johannesburg. BBI is well positioned to win further contracts across the
region by capitalising on this success and the attractiveness of the
efficiency increases and cost savings generated by its proprietary
HYBACS system.

heat up, we expect to see extensive time and effort being put into
nutrient recovery and ways to utilise water and wastewater resources to
maximise production.

Agua and its portfolio companies enter the new year strongly positioned
for and keenly focused on the challenges ahead.

About FourWinds Capital Management (Aqua’s investment manager) Fundamentals of Aqua Resources Fund

FourWinds is a specialist in global commodities and natural resources with products investing

across energy, metals, agriculture, timber, water, waste, and alternative energy. Listing date: 24" July 2008
FourWinds Capital Management (UK) Ltd. FourWinds Capital Management (HK) Ltd. Ordinary shares outstanding: 72,464,340
105 Wigmore Street, London W1U 1QY Level 8, Two Exchange Square
United Kingdom 8 Connaught Place, Central, Hong Kong Latest audited NAV (31/12/2009): EUR 1.0219
Tel: + 44 20 7518 7970 Tel: + 852 2297 2475

Latest unaudited NAV (30/09/2010): EUR 0.9010

Website: www.FourWindsCM.com Email: info@fourwindscm.com

About the Fund YoY audited NAV performance (2008 - 2009): + 6.9%

Aqua Resources Fund Limited is an LSE-listed investment fund (H20) managed by FourWinds
Capital Management, investing in the full value chain of global water. The strategy combines
direct investments in projects, companies, and infrastructure across water-related business
areas. www.AquaResourcesFund.com

Number of investments/continents: 5/3

Total invested:
Total committed:

EUR 58.2 million (88% of portfolio)
EUR 60.5 million (90% of portfolio)

This document has been prepared by and is published by FourWinds Capital Management (‘FWCM") on behalf of Aqua Resources Fund Limited (the “Company) for information purposes only. This document does not constitute a
recommendation regarding any securities of the Company. This document does not constitute or form part of, and nor should it be construed as, any offer for sale or subscription of, or solicitation of any offer to buy or subscribe for, any
securities of the Company in any jurisdiction, including the United States, nor should it or any part of it form the basis of, or be relied on in connection with, any contract or commitment whatsoever in any jurisdiction, including the United States.
This document, and the information contained herein, is not for viewing, release, distribution or publication into or in the United States or any other jurisdiction where applicable laws prohibit its release, distribution or publication. The
information contained in this document is derived from sources that are considered reliable by FWCM. All opinions and estimates in this document are based on the opinion of FWCM. The information in this document may be subject to
updating, revision, verification and amendment and such information may change materially. Neither the Company, FWCM, nor any other person (including, without limitation, any of the respective affiliates, directors, officers, employees,
partners, agents, representatives, members or advisers of any of the aforementioned persons) is under an obligation to update or keep current the information contained in this document and any opinion expressed in it is subject to change
without notice. It is up to investors to make their own investment decisions in the light of their own financial circumstances and investment aims and taking account of any laws and/or regulations that apply to them. The past performance of a
product or company is by no means a guarantee of future results and the value of investments may increase or decrease. An investment in the Company is speculative and involves a substantial degree of risk, including the risk of total
loss. Investors are advised to seek expert legal, financial, tax and other professional advice before making any investment decision. No reliance may be placed for any purpose whatsoever on the information contained in this document or on
its accuracy, fairness, correctness or completeness. Neither FWCM nor the Company will be held liable for any direct or indirect damage or loss resulting from the use of this document. This document is the confidential property of FWCM and
the contents of this document may be reproduced only with the prior written agreement of FWCM. Certain information contained in this document constitutes “forward-looking statements”, which can be identified by the use of forward-looking
terminology such as “may”, “will”, “would”, “should”, “expect”, “anticipate”, “project’, “estimate”, “intend”, “continue”, or “believe” or the negatives thereof or other variations thereon or comparable terminology. Due to various risks and
uncertainties, actual events or results or actual performance may differ materially from those reflected in such forward-looking statements. These risks, uncertainties and assumptions could adversely affect the outcome and financial effects of
the plans and events described herein. Each of the Company and FCWM (i) disclaim any obligation to update their view of such risks and uncertainties, to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise, or to publicly announce the result of any revisions to the forward-looking statements made herein, except where it would be required to do so under applicable law or regulation and (ii) disclaim any
liability for any failure to meet forecasts, projections or targets. Forward-looking statements contained in this document that reference past trends or activities should not be taken as a representation that such trends or activities will necessarily
continue in the future. No reliance should be placed on forward-looking statements, which speak only as of the date of this document. Forecasts, projections or targets are indicative only and not guaranteed in any way. Further, any such
forward looking statements shall not be construed as budgets.
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